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Business Activity in the United States continued upward 
during October and November. For the 4 weeks ending 
November 16 as compared with the previous 4-week period, 
the New York Times business activity index advanced 2 
per cent, and the Metal Industry activity index, 4 per cent. 
For the month of October, as compared with October, 1939, 
the New York Times index recorded a gain of 4 per cent, 
and the Metal Industry index, a gain of 11 per cent. For 
the first 10 months of the year as compared with the same 
period in 1939, the New York Times index was up 9 per 
cent, and the Metal Industry index, 18 per cent. 


Industrial Production in October, as measured by the 
Federal Reserve Board’s index, gained 3 per cent from 
September, and 6 per cent from October, 1939. For the 
year to date, as compared with the same period last year, 
industrial production was up 14 per cert. Pig iron and 
steel production in October were up 2 per cent and 6 per 
cent, respectively, from September, and 8 per cent and 6 
per cent, respectively, from October, 1939. For the first 
10 months of the year, as compared with the same period 
last year, pig iron production increased 40 per cent, and 
steel production, 33 per cent. Steel operations in October 
were at 93 per cent of capacity in the country as a whole, 
a gain of 2 per cent from September, of 9 per cent from 
October, 1939, and of 42 per cent for the year to date. The 
machine tool industry operated at 97 per cent of capacity 
in October, a gain of 14 per cent from October, 1939, and 
for the first 10 months of the year, the operating rate 
averaged 42 per cent above the same period last year. In 
Ohio, during the week ending November 23, the steel 
operating rate was 86 per cent in Cleveland, 93 per cent in 
Youngstown, and 97.5 per cent in Cincinnati. 


The Price Situation—The impact of the war on the 
United States economy has produced, to date, three major 
stages of wholesale commodity price movements: (1) The 
speculative flurry immediately after the war began in 
September, 1939. Sharp price increases occurred chiefly 
in grains, textiles, foods and non-ferrous metals; (2) A 
period of price reaction and adjustment beginning in 
November, 1939, and continuing to August, 1940; (3) A 
period of gradual rise beginning in August, 1940, as the 
effects of U. S. defense buying began to be felt. In the 
later weeks of November, 1940, a weakening in prices of 
some specific commodities has been noted, particularly in 
silk, wool, burlap, hides and rubber, but this is viewed 
only as a temporary relapse and not a reversal of the 
general upward trend in process since August. 

Of these stages, the rise in recent months is most sig- 
nificant. This rise has been somewhat greater for indus- 
trial raw materials than for foods, as the chart above 
indicates. Finished goods prices have also firmed in recent 
weeks. The August-October rise has been due in large 
part to forward buying to cover requirements for material 
needed to fill government contracts, as well as to increase 
supplies to meet rising civilian purchasing. There is thus 


The Trend of Business 


indication of inventory accumulation, but not, to any notice- 
able extent, of inventory speculation. It is important to 
note that recent wholesale price increases have not as yet 
pushed the general price structure up excessively, if 
comparison is made with previous years. 

The important question is, of course, what is likely to 
be the price trend in the intermediate future? Will the 
present gradual rise continue? Or will the impact of our 
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own defense buying, superimposed on orders already 
placed by Britain, plus shortages in imported materials 
and bottlenecks in industrial capacity, and the traditional 
cycle of increased labor costs, expanding consumer de- 
mand, inventory speculation, etc., produce price rises of 
considerable proportion? 

The latter is the pattern of economic change in the 
United States during the World War period. In this 
period, after a first speculative flurry, and its subsequent 
collapse, wholesale commodity prices increased rapidly and 
continuously, beginning in September, 1915, until 1917, 
when the United States entered the war and government 
price controls were applied. In May, 1917, the- B.L.S. 
all-commodity index was 75 per cent above the 1913 level. 

The factors which made for price excesses appear to be 
similar today—heavy foreign war orders, U. S. buying, etc. 
Yet, in addition to the presence of a large cushion in our 
economy present today (a large unemployed labor force 
and unused productive capacity) there are at least two 
factors of difference in the present situation which should 
be given important weight in judging future price move- 
ments. The first is the fact of greatly increased powers 
of government agencies to exert direct and indirect controls 
to prevent runaway price advances. The second is the 
calibre of business policies, bulwarked by more and better 
information on stocks, orders, inventories demand, etc., 
than ever before available. 

Thus far the more or less informal controls exerted 
(Continued on page 5) 
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defense program is the principal force behind the ' | cating. 
improvement in demand conditions. The increasing 
defense expenditures are reflected in active factory ' 
building operations and an increased output of de- <8 H 
fense equipment. Aside from these direct effects on |, ' } 
current productive activity, the defense program is } He ; 
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“The production of goods for the building of WHOLESALE 
inventories probably has been a large factor in the 40 PRICES 
recent increases in industrial activity. The tapering 
off of this inventory-building program might be BANKING AND FINANCE 
accompanied by a slowing up, and perhaps some 7° 
temporary decline, of total industrial production, if 
it occurs before the output of defense equipment '& INVESTMENTS 
can be increased sufficiently to offset such a develop- — 
ment. It is not likely that there will be a period of !2 PXt? —— 
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turn of the year, when industrial activity will fail 8 = 
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Unit 
or Index 
Base Period 


General Business 
‘otals, or Average Indexes for % % 
{Weeks Ended on Indicated Dates % 
Bus Activitiy’—11/16/40.N.Y.Times 110 108; + 2 + 9 
Fght. Car Load’gs\—11/16/40Thous. 3,156 3,264; — 38 —@ 7 
Com. Failures**—11/14/40..Number 984 1,042; — 6] —18 |— 8 
Metal Ind. Activity**—11/16/40.1926 130 1265}; + 4] +11 | + 18 
Calendar Months 

* Bank Dbts. (Outside N.Y.C.)** 1926 92 6) + 7 
Total Inc. Payments’ 92 92); + @ + 6 
Salaries and Wages Income™.¢ 92 + 6/+ 5 
Agr.inc. (Cash from Mktgs.)1° 1924-29 117 9} +23; + 9/+ 8 
Non-Agricultural Income™:4 ...1929 93 93); + @ + 6 
Life Ins. Sales Relative**........1930 64 +14} + 38 
Steel Ind. Oper. Rate+*..% 93 92) + 21+ 9/+ 4 
Securities 257 111} +132 | — 24 | — 29 
Securities Issued— ny 453 115} +294 | + 12 | — 30 

Employment” 

* Employm’t—Manufact....Av. 110 107; + + 6] + 
Employm’t—Trade-Re 94 2 + + 
. “ee 92 — 

* Payrollsa—Manufact. ....Av. ‘1983-28 114 109; + 4 + + 


* Industrial Prod.+* + + 6|/+14 
Automobile Prod.*......No. of Cars| 467,000 | 269,108 | + 7 + 49 | + 25 

* Elec. Power Prod.?°. . Mil. of Well 18,000 | 11,997} + 8 | 11 
Bitum. Coal Prod.2}.....Thous. 7 38,300 | 38,650; — © | — 17 | + 20 
Steel Prod.“ 1v. Weekly Tons Thous. 1,459 1377} + 6| + 6 | + 33 
Pig Iron Prod.'s......Av. Daily Tons| 141,426 | 139,085 | + 2 + 8|+ 40 
Shipmts—U.S. Stl Cp.22 Thous. Toma} 1,572 898) +18 | +17 | + 35 
Mach. Tool Ind. Oper. Rate™ .% Cap. 97 9%] + 2) + 14/4 42 

Construction (Value of Contracts Awarded—37 Eastern States)** 

* Total . seesereecesssseThous. of Dob 383,069 | 347,651 + 10 | + 46/+ 9 
Residential .............. 148,469 | 152,872 | — 3 | + 25 | + 14 
Non-Residential ......... “* “ |186,406 | 101,295 | + 35 | + 88 | + 16 
Public Works & Util...... “ “| 98,195| 93,984) + 4] +29 |— 2 


Distributi 


Retail Sales (34 
* Dept. Store Sales**......A4 23-25 
Chain St. Sales*® Av 1959-81 


Prices 


* Wholesale Commod. Prices**....1926 

il Food Prices*..... Av. 1935-39 
Store Prices*’.......Jan. 1981 


Banking and Finance 


ITEM 
Unit 
or Index 
Base Period 


1940 
Nov. 20 


Federal Reserve Banks** 

U. S. Govt. Securities. ......Mit. Dol} 

Member Bank Borrowings... “ 
Member Banks—101 Cities** 


& Agr. 
Open Market Paper....... 


Brok. & Other Secur. Lns.... “ “* 
Real Estate Loans.......... “ “ 
S. Govt. Obligations...... “ “ 
Demand Deposits .......... “ “ 
Deposits. 
Money and Interest Rates! 
Money in Circulation....... “ “ 


Monetary Gold Stock........ “ “ 
Call Money 
Security Markets?® 

Priges—350 Ind. ... Index, 1926 


2,231 
4 


9,110 
5,207 
9 


+ 
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| To 
* Bank Debits® ............... -. 1986 91 | 8 
Commercia! Failures}? . Number + + | 
Liabilities}? . Del 448 1,080  — 57 32 Pay 
Life Ins. Sales 219380 68 | 59 | + 16 5 
Agr. 1984-88 | 10 |+6 
Meat Animals . 118 | 109 | 8 ll Te 
Dairy Products 86 5 9 2 Ret 
0505508 61 | 69 | — 12 24 | is 
Poultry and Eggs...... 73 67, + 9 9 
* Electric Production®®. ..1926 202 204; — 1/+ 3 10 +B 
Production**...Thous. tone} 1,485 1,798 | —17 |— 81 | +8 Cor 
Employment 
* Manufact. Employm’t. (2065)*..1926 103 101 | + 3 8 10 Va 
* Non-Manuf. Employm’t. (3568) 88 3 2 
* Const. Employm’t. (1808)..... 55 52 5 14 6 
* Total Employment (6936)..... - 108 100 2 7 8 
Payrolls—Manufact.... | (% Change} | 5 - 
Man Hrs. Wrkd—Manf. ondy) 4 - 
= m 
"Tc 
* Total (Index) 1926 71 61; + 18 + 39 
92 101| — 9 Tit Pa 
Non-Residential ...........++ 76 41 t 85 121 10 
Public Works & Utilities: 38 36 6 — 
Ret 
Distribution re 
Retail Sales—independent 
Stores® (1249)*.......... See p + t ll Cos 
: Reg. mber| 17 533 7,898 +122 4 
Truck Reg.2—(58 cos.).....- 15845 | 1,286 49 | + 25 - 
Sales Ohio Dyers Cl Cleaners‘ (46) *% 10 | + 6 - 
Banking (4th Federal Reserve District)*® 
unit | 1939 | 1988 
Nov. 20 | Nov. 22| Nov. 23| Last | Last Em 
"Teo 
Cleveland Federal Reserve Bank | | $ 
U.S. Gov. Securities...... Thous. Dol.) 223,566 | 270,280 | 257,820 —12354| — 11 
Member Bank Borrowings “ 276 599 457; + 5 |—64 Pay 
Member Banks—4th District 
Mi. “ 742 679 689 | + 5 |+ 9 
Bus. & Agric. Loans and ( 
Open Mkt. Paper...... = 311 259 5 | +20 Reti 
Brok. & Other Secur. Loans “ “ 41 46 | 55 | Ret 
Real Estate Loans....... 182 174 | 171 | + 1 t 5 Aut 
Other Loans ...........- 207 197 169 — 1 5 
* Total Investments ....... 1,207 | 1,224) 1, 185 | 2\|—1 
* U.S. Govt. Obligations....  “ 5 |— 1 Con 
Demand Deposits ........ “ “| 1,541 1,821) 1,107 | + 47 +4 
Time Deposits ........... 741| 788 140 |— 2 1 
* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. . 
FOOTNOTES FOR BULLETIN TABLES Ste 

? Preliminary; © Less than 1% change; “ More than 1000% increase; 

+ Change in number of failures; * Figures in parenthesis show number of firms 
reporting this month; » Data not available in issue; Com Em 
data not available —only percentage change availa 4Adjusted for seasonal "To 
changes; ® Bureau of Business Research estimate. 

Primary Sources: 

Computed from original data collected by the Bureau of Business Research 
from: 1 Local Power and Light Co’s; 2 County Clerks of Courts; * Local Gas & Pay 
Co’s (Gas meters in use); * Ohio cleaners and dyers ; 5 Ohio wholesale grocers. q 

Compiled by the Bureau of Business Research from data collected in c& } 
operation with: * Bureau of the Census, U. S. Dept. of Commerce. ( 

Compiled by the Bureau of Business Research from special tabulations Rete 
wouter by: 7 Bureau of Labor Statistics, U. S. Dept. of Commerce; and from @Rets 
data of: ® Board of Governors of the Federal Reserve System; °F. W. Dodge # Aut 

Other Data Sources: ™ New York Times; Association of American Raik §* Bs 
roads; Dun & Bradstreet, Inc.; 18 American Iron & Steel Institute; 14 Sted §Com 
Magazine; 15 Federal Reserve Board; %°U. S. Dept. of Agriculture; 
mercial & Financial Chronicle; %U. S. Bureau of Labor Statistics; ™ W: Ta 
Reports ; Power Commission ; Bituminous Coal Division, U. S. Dept Yal 
of Interior ; % U. S. Steel Corporation; * National Machine Tool Builders re z 
ciation; *F. W. ye Corporation: % Chain Store Age; *™U. S. Dept. Stee 
Commerce; ™ Fairchild Publications; * Standard Statistics Co.; * Dept. of : 


Rural Economics, O. S. U.; ® National Industrial Conference Board; @R. L. 
Polk & Co. ; ** Life Insurance Sales Research 


eterence Vata io 
CHANGE FROM 
ITEM Oct. Sept. Monta | Yeas 
Oct. | Oct 10 
Unit 1940 | [ments 
Bote Period | | 
= 1939 | 19% 
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> CHANGE FROM 
Last 
MoNnrTH Last YEAR 
mucin ITEM 1940 1940 Oct Oct. 
1940 | 1940 
me or Index Sept. Oct. 
nonths Base Period 1939 
1 
AKRON 
Jo % 
Employment Indexes :” 
% All Manufacturing (70) ....... 79 + 8 + + 
+l 61 62; — 2 + @ 
—102t Construction 82 9 + 8 + 
B lis:* Total......... —|+ 6 
t 5 ‘All Manufacturing ..... —|+ 6 ~ 
Ti Retail Sales—Independent Stores®(45)*.. — —j| + 28 + 9 + 
+ 2B Auto Registrations :* New Cars. .Nw raber 1,201 638 | + 88 + 53 _ 
@ New Trucks ............ 124 97 | + 28 + 12 + 
10 *Bank Debits Index*. 88 7; — 9 + 2 + 
+ 8 Commercial Failures*? . 
Liabilities 
Indus. Power Consumption Index* 86 87|— 2 + + 
Oceupancy Index* 127 128 | — @ 
10 Bidg. Permits—Total Index**.. 1 190 80 | +136 | +873 | + 
2 —Residential..... “ 294 93 | +216 +741 + 
6 “ Non-Resident: 48 48 +157 
8 
CANTON 
= Employment Indexes :: 
crs 1926 99 96) + 38 + + 19 
1. a All Manufacturing (70) ....... we 103 101| + 3 — + 21 
78 17; + @ + + 6 
Payrolls:* Total........... — —|+ 8 
All Manufacturing . ee —| + 8 
— % Non-Manufacturing . 
Retail Sales—Independent Stores®(43)*.. — + 24 + 19 
Auto Registrations := New —- Number 831 335 | +148 + + 58 
New Trucks ........... 96 67 |' + 43 + + $1 
u *Bank Debits Index* 89 88); + @ + + 14 
t commercial Failures*® 2 Ot 
hous. 4 4] — 3 — 72 
a Building Occupancy Index*......... 1926 112 112) + @ + + 3 
Value Bldg. Permits—Total Index"*. . 1936 191 198 | — 4 + + 61 
—_ —Residential.. 458 503 | — 9 + + 60 
_Non-Residential “ 41 + 70 +305 + 87 
iGE FROM 
CINCINNATI 
Employment Indexes 
Total (1875)* 196 | 118) 100| + 314+ 7/4 6 
All Manufacturing (362) ...... 124) 119/ + 5 | + 8 | + 9 
| % Non-Manufacturing (736) ..... = 91 90; + 1 + @ = & 
— 17 (277) 39 37 + 24 + 2 
| +20 Retail Sales—Independent Stores®(71)*.. +l +12 + 12 
| Retail Food Price Index....Av, 1985-81) 95 7 — + 2 
1 6 Auto Registrations :* New ‘Cars—Numbes 1,974 | 1,045 | + 89 + 34 + 86 
L t 5 New Trucks ....... 190 151 | + 26 + 29 + 388 
2 |—1 *Bank Debits Index*. . 94 —® 
5 | — 1 Commercial Failures** ... Number 9 + + 4 + 4t 
Liabilities Doi. 192 56 | +243 + 71 + 24 
2 t 1 Building Occupancy Index’... 1981 114 113; + @ + 8 + 2 
——— Value Bldg. Permits—Total Indexi®. , 1930 130 48 +170 + 92 + 61 
elow. 259 63) +311 +3842 + 96 
on-Residential “ 11 22| — 48 | — 84 t 30 
Steal Ind. Oper. Rate* 4 Wks. Av. % Cap. 92 8\| + 8 + 5 22 
CLEVELAND 
hie 
indexes :' | 
seasonal (1480)* 1996 | 102) 100; + 2 | + +11 
All Manufacturing (499) ..... see 113 110! + 2 ob + 15 
Non-Manufacturing (591) ..... 72; —@ | + 
s Research Construction (390) ........++- 7%, + 48 
Local Ges Payrolis:? —|+ 4 | 
ale grocers All Manufacturing + 5 | 
cted in co Non-Manufacturing | _ 
Construction — + 7 
tabulations Retail Sales—Independent Stores®(i25)*. + + il 
; and Retail Food Price Index". ...Av, 1985-39 98| 101; — 8 + 1 
w. Auto Registrations :* New ‘Cars—Number 4,885 | 1,784 | +146 + + 47 
372 | 251| +48 | + + 39 
erican * Bank Debits 01986 93 2 +14 
ute; Sted xan Number 12 + 8t| + — 68t 
re; Com @ Liabilities 70 628 | — 89 + 37 
Wards Occupancy Index......... 19260108) «107, + | + + 8 
U. S. Dept . Permits—Total Index**.. 1930 158 67 +136 a + 20 
1ilders Ass0- —Residential.. . 687 | 200, +219 + 11 
Dept. “  _Non-Residential “ 30 12) +146 | + + 12 
% Dept. of BSteel Ind. Oper. 4Wks.Av.JoCap. | 88| | — + 26 
Page 3a. 
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Employment Indexes: | 
1926 


All Manufacturing (105) ...... e 97 

Payrolls:* Total............ 

Non-Manufacturing 


Retail Sales—Independent Stores®(60)*.. 
Retail Food Price Index™....Av. 1985-39 91 


Auto Registrations:* New Cars—Number 


+++ 


| | comes 


| 


| 


+ 614 

+ 

+34) 

New Trucks .............: eee 16 i +12 | + 

Commercial Failures** ........ -.Number 1 + lt] +8 
Thous. Dol. | 687 @ | 4 

Building Occupancy Index?®. --1928 | 129 + 8 + 

Value Bidg. Permits—Total Index**.. 1930 567 +286 | + 

“«  —Residential..... 843 +23 + 
—Non-Residential “ | 307 +878. | <a 
DAYTON 

Employment Indexes :* 

1926 138 + + 
All Manufacturing (114) ..... 7 135 + + 
Non-Manufacturing (160) ..... ” 142 + + 


Payrolis:? 
Non-Manufacturing 


Retail Sales—Independent Stores®(40)*.. — + + 

Auto Registrations :* New Care—Number | 1,039 1 + Re 

ew Trucks 83 + 

Bank Debits Index®...... cs 87 2 + + 
Commercial Failures** ......... 1 1 

REED. cc . Dol. 25 184 wal 

Indus. Power Consumption Index!.. .1926 247 @ +1 + 

Value Bldg. Permits—Total Index**.. 1980 90 9 

—Residential..... “ 418 8 oo + 

TOLEDO 


Employment Indexes 
All Manufacturing (124) x 
(217) . 


Non-Manufacturing ee 
Retail Sales—Independent Stores® 82)". 
Auto Registrations :* New Cars—. umber | 1,255 
New Trucks .............+ ie. 117 
* Bank Debits 01986 65 
Commercial Failures** ..........Number 
Liabilities 


Thous. Dol. 
Indus. Power Consumption Index?...1926 229 
Value Bidg. Permits—Total Index**.. 1930 36 


~ com 
+1 | 
1 


& 


TT 161 1 | 
—Non-Residential “ 15 4 | 
YOUNGSTOWN 
Employment Indexes 
All Manufacturing (58) ....... | 85 + 2) 41 
Construction (55) . 62 — 2 
Payrolls:? Total....... 1 
All Manufacturing ° 1 
Non-Manufacturing . 2 
@ 


Construction ........ 
Retail Sales—Independent Stores* (29 ja. a 
Care—Nwu: umber 


Auto Registrations :? New 
New Trucks 
*Bank Debits Index®.. 
Commercial Failures*? 
Thous. Dol. 0 
Indus. Power Consumption Index!...1926 212 
Value ermite—Total Index?*., 1980 | 
—Non Residential “ 12 
Steel Ind. Rate? 4 Whe. Av. % Cap. 90 
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Ohio Barograph 
Oct. 1940 Compared with Oct. 1939 
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CONST. 
TOTAL 
POWER PROD. 
COAL PRODUCTION (8m 
CONST. CONTRACTS? 
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Business Conditions in Ohio 


Retail trade trends continued to be mixed in Octo- 
ber. Sales of independent retail stores were up 20 
per cent from September, and 13 per cent from Octo- 
ber, 1939. Department store sales were down 7 per 
cent from September, and up only 2 per cent from 
October, 1939. For the first 10 months of the year, 
sales of independent retailers were up 11 per cent 
and of department stores, 6 per cent. Passenger 
automobile registrations in 55 counties were up 122 
per cent from September, and 46 per cent from Oc- 
tober, 1939. Truck registrations in 53 counties in- 
creased 49 per cent from September, and 25 per cent 
from October of last year. Sales of Ohio dyers and 
cleaners in October gained 10 per cent from Septem- 
ber and 6 per cent from October, 1939. 


Agricultural income increased 3 per cent in October 
from September and was 10 per cent above October, 
1939. For the first 10 months of the year agricul- 


tural income gained 6 per cent from the same period 
last year. 


Electric power production in October dropped 1 
per cent from September but gained 2 per cent from 
October, 1939. For the year to date, electric power 


production was 10 per cent above the same period 
last year. 


Bank debits in October dropped 2 per cent, but 
gained 3 per cent from October, 1939, and for the 


year to date were 11 per cent above the same period 
last year. 
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Defense contracts awarded by the Army and Navy 
amounted to the huge total of $7.6 billion in the 5 months 
from June 1 to October 31. These totals, as compiled by the 
National Defense Advisory Commission and summarized 


PERCENTAGE DISTRIBUTION OF NATIONAL DE- 
FENSE CONTRACTS BY TYPES, OHIO AND THE 
UNITED STATES 


(Period of June 1 to October 31, 1940) 


HIP CONSTRUCTION HER | AIRPLANES WM 
U Ss SHIP C CONST. |ENGINES, ETC) 16.3 
. 42.4 19. 7. Yy 


SS 


2. 
Source: Release of National Defense Advisory Commission 


in the table below, include only those contracts awarded 
by the Army and Navy. Amounts allocated for defense 
purposes by WPA, USHA, The Defense Training Pro- 
gram, etc., are not included. 

These figures represent the value of contracts let and 
are not to be confused with actual expenditures. Many 
contracts represent disbursements planned over an 
extended period of time, as, for example, in ship construc- 
tion. Also, the contracts figures cover some production 
which cannot be started until present capacities are in- 
creased, or new plants built. The contract award figures 
are thus not to be taken as an indication of the progress 
of defense production, but rather as a measure of plans 
which have materialized to the point of tangible specifica- 
tions and decisions as to quantities. Expenditures have 
been estimated by the Secretary of the Treasury to average 
about $400 million per month in the present fiscal year. 


NATIONAL DEFENSE CONTRACTS AWARDED 


Distribution by Types—The contracts awarded during 
the period covered have been chiefly for ship construction 
and airplanes, but so far the value of orders for ships is 
more than twice the value of airplanes contracted for. 
Contracts have been let for ordnance and ammunition in 
the amount of $1.2 billion, or 16.3 per cent of the total 
awards. Other construction and all other manufactured 
products account for the remaining 22 per cent of the 
awards. 


Distribution by Geographical Areas—The figures are 
allocated to areas on the basis of the location of the pro- 
ducing plant, rather than the location of the central 
office of the contractor. Nevertheless, the figures are 
hardly a fair measure of the spread of industrial effort 
in connection with the defense program since only the 
primary contracts between the government and the direct 
supplier are considered. “The figures do not show the sub- 
contracts by which raw materials and sub-assemblies are 
provided for the main contractor. In many industries 
these sub-contracts represent more than 50 per cent of 
the entire expenditure." A recent study by the Com- 
mission showed that 536 manufacturers located in 30 states 
contributed to the construction of one bomber. 


Ohio’s Part in Defense Production—As indicated in the 
chart above, direct contracts let to Ohio manufacturers 
show Ohio’s contribution to be chiefly the provision of ord- 
nance and ammunition and other manufactured products. 
However, Ohio’s production of defense materials will 
actually be much greater than the proportion shown by 
these figures. In 1937, Ohio industries produced 8.7 per 
cent of the total value of all U. S. manufactured products, 
a proportion considerably greater than the 2.9 per cent 


- ee of the National Defense Advisory Commission, November 
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DISTRIBUTION OF DEFENSE CONTRACTS AWARDED BY THE WAR AND NAVY DEPARTMENTS, BY 


MAJOR OBJECTS AND REGIONS, BETWEEN JUNE 1 AND OCTOBER 31, 1940 


(Thousands of Dollars) 


A Ship 
Construction 


Other 
Construction 


All Other 
Manufact. 


Ordnance and 
Ammunition 


Airplanes 


Per Cent 
Engines, etc. 


of Total 


Total 


United States: 


By Geographical Region in the United States 


Mow $112,146 $ 134,403 $ 168,833 $ 55,828 $1,322,478 17.4 
Middle Atlantic 1,046,641 80,686 217,724 419,519 325,657 2,090,227 27.4 
North Central .. 96,430 91,348 190,149 390,574 245,198 1,018,699 13.3 
SE. siveassnwnces 46,132 20,872 5,038 83,019 64,184 19,24 (2.9) 
South Central 116,804 149,258 1,960 52,051 12,582 332,655 4.4 
South Atlantic 590,338 170,168 229,918 137,366 43,407 1,171,197 15.4 
Pacific and Mountain ....... 518,657 126,856 725,337 18,046 12,864 1,396,760 18.3 
Off-Continent Possessions 720 78,649 — oa 124 79,4938 1.0 
WORE ccnccccnsccnecccess 934 30,479 2,963 66,556 109,209 210,141 2.8 

Total, United States ..........00:ccccccece 8,231,792 839,590 1,502,454 1,237,945 804,869 7,616,650 100.0 


Per Gont of Total 


19.7 16.3 


10.6 


By Industrial Areas in Ohio 


11,542 556 28 712 8,206 21,044 
Cleveland 34,242 14,215 2,425 1,721 48,667 101,270 
ae 4,107 360 383 23 ,080 

26,015 

—- 7 76 

494 
eee — 338 10,708 488 11,5384 
Youngstown — 12 — 9,987 1,089 11,088 
Total, Ohio 46,132 20,872 5,038 83,019 64,184 219,245 


9.5 


2.3 37.9 29.3 100.0 


Per Cent of U. S. Total in Ohio............ 


2.5 


6.7 7.8 2.9 


Source: Release of The National Advisory Defense Commission, November 16, 1940. 
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42.4 11.0 100.0 
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by the price division of the Council for National Defense 
seem to have operated rather well. It is not to be expected 
that under such controls price dislocations will not appear 
in certain individual markets, such as metals and some 
textiles. But that rigid controls would be lacking if such 
conditions appeared to be spreading would seem highly 
improbable in the face of a government empowered and 
willing to apply restraints. 

The Standard Statistics Company, evidently moved by 
some such view of future price trends as described above, 
has released an estimate of over-all wholesale commodity 


DEFENSE CONTRACTS 
(Continued from page 4) 


shown by the direct-contract figures for defense produc- 
tion. Since Ohio is prominent as a steel producer, ranking 
second to Pennsylvania and producing, in 1937, 22 per 
cent of the total U. S. value of steel works and rolling mill 
products, and since steel is the basic material required for 
the principal defense products (ships, ordnance, airplane 
engines, etc.), it is apparent that the contribution of Ohio 
industry is far greater than the present figures based on 
primary contracts suggest. The same point applies to the 
provision of machine tools, in which Ohio leads all the 
states, and to other metals and fabricated goods which 
could be named. 


RETAIL SALES—INDEPENDENT STORES IN OHIO‘ 


OF RETAIL TRADE | | | 10 
%o 
FOOD 227} 986| 877) —1 
Groceries (no meats) . 31 109} 108; 104/+6/+5| —2 
Groceries (with meats) 178} 715| 1770 t —1 
Meat markets........ 13 39 34 38 13/+ 1 t 4 
APPAREL 141] 2,191] 2,011| 2,219}+ 9|—1 3 
Men’s clothing....... 56] 589| 448| +4 
Family clothing. ..... 27 484| 388| +4 
Women’s clothing... . 27| 1,014] 1,011) 1,035} +@|— 2 3 
Shoe stores.......... 31 204) 2283; 201;/—9/+1 1 
AUTOMOTIVE 70| 2,968| 1,692| 1,997| +75] +49 35 
Motor vehicles....... 64| 2,958| 1,688| 1,985 | +76 | +49 
FURNITURE 1,540| 1,821| 1,440) +17] + 7 13 
us ap 
BUILDING 199} 1,928] 1,812] 1,686|-+ 6| +14 10 
Lumber & Bldg. mat.. 68| 1,279| 1,194] 1,090| + 7| +17 18 
180} 576) 559|+ 5|+ 8 8 
EATING & DRINKING 700| 660| 653 6 q 5 
661| 616 6 q 5 
Drinking places...... 15 39 37 37 6 3 4 
Country general..... 76) 282| 222) 
Department stores... 48 | 14,644 | 14,627 | 18,875 | + | 4 6 8 
Drug stores.......... 170 473 456| 429/+ 4/410 5 
10 8 29 | +17] +10 t q 
Filling stations...... 23) 181) 3 
78 822 4] +12 
Sporting goods....... 10 44 57 45|—2%4i|— 3] —1 
All Lines ; 1,249 
Weighted by annual sales—1985 census............+- +411 
Adjusted for number of working days............. +7 9} +10 


For Footnotes and Sources, See Page 8a. 


The Trend of Business (Continued from Page 1) 


Ohio Reference Data (Continued from Page 3) 


prices for 1941. This estimate, as shown in the chart 
below, places the B.L.S. all-commodity wholesale price in- 
dex about 8 per cent above 1940, and slightly below the 
1937 level. Probably the most reasonable view of near-term 


INDEX OF WHOLESALE PRICES OF ALL 
COMMODITIES, 1929 TO 1941 


(1926=100) 


i929 1932 1935 1936 1937 1938 1939 1940 1941 
Source: U. S. Bureau of Labor Statistics, Estimates for 1940 and 1941 


by Standard Statistics Co. 
price behavior is that expressed in a recent analysis by 
the U. S. Bureau of Agricultural Economics: “The general 
upward trend in commodity prices is expected to be main- 
tained subject to temporary relapses, but no marked rise 
such as occurred during the World War is yet in sight.” 


NEW AUTOMOBILE REGISTRATIONS 
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8-MaJor OnI0 CouNTIES? 5. 
PERCENT (41 
Cuanas OF |States) 
MAKE OF 
CAR Oct. | Sept. Oct. Oct. Cent 
1940 1940 1940 1940 f 
from Oct. Sept. o 
Sept. —= 1940 | 1949 | Total 
1940 1939 1940 
% * | % | % 
Chevrolet. . 3,126 1,098 | +185 +234 25 19 25 
Plymouth. . 2,080 838 | +148 + 36 16 15 14 
1,395 300 | +365 + 48 5 14 
Buick....... 1,367 851 | + 61 + 29 ll | 16 ll 
Pontiac..... 1,031 504 | +1056 t 82 8 9 8 
Oldsmobile 856 412 | +108 47 7 7 6 
Beccee 489 331 | + 48 — 7 4 6 3 
Studebaker 381 211 | + 81 — 4 3 4 4 
Hudson 358 338 | + — 18 3 6 3 
Chrysler.... 334 150 | +123 + 10 3 3 2 
BOs 274 159 | + 72 + @ 2 3 2 
Packard , 263 198 | + 33 — 28 2 3 2 
178 69 | +158 + 45 1 1 2 
Cadillac 177 12;+® +332 1 1 
Nash....... 158 162|— 2 — 34 1 3 @ 
83 57 | + 46 — 47 ® 1 
Lincoln & 
Zephyr. 75 30 | +150 +127 
Graham..... 20 13 | + 54 +400 @ @ ® 
ll 37 | — 70 — 82 
Miscl.. 16 2| +700 + 78 a) q@ 
ToraL.....: 12,672 5,772 | +120 + 48 100 100 100 


. 
INDEX INDEX : 
100 100 
SSS 
60 
40 40 
: 
: 
20 20 
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ee For Footnotes and Sources, See Page 3. 
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Business Conditions in | tl 
1940 
1932 1934 1936 1938 
AKRON (1926 = 100) INDEX During October, manufacturing employment increased 
00 3 per cent over the previous month, was 8 per cent greater 
ae | } | than during October, 1939, and for the first 10 months of 
r | — 1940 was 12 per cent ahead of the same period in 1939, 


Non-manufacturing employment dropped 2 per cent from 
September, whereas construction gained 9 per cent. The 
payroll gain over September amounted to 6 per cent for 
manufacturing and 19 per cent for construction; non- 
manufacturing payrolls dropped 3 per cent. Retail sales 
were up 28 per cent over September. Automobile registra- 


—— + | BE tions made a large gain with the advent of new models, 
| | Bank debits dropped 9 per cent from September. Industrial 
40 TAZ BANK DEBITS 1 | + 40 power consumption dropped 2 per cent but was ahead of 
\/ | ||| last year’s level. Residential building permits registered 
20 y | | | ) 20 a large gain. 
Ld. 
CANTON CANTON 
ae sin Total employment increased 3 per cent in October from 
| ie wi ie & September and 19 per cent from October of last year, 
120 | 30 Manufacturing employment made a similar increase and 
| | | non-manufacturing was 7 per cent above October, 1939. 
100 : 100 Payrolls also increased 3 per cent from September. Retail 
EMPLOYMENT nT ‘ | | a4 sales of independent dealers were up 24 per cent from 
80 A 80 September and 19 per cent from 1939. Registration of 
wis wt " new cars and trucks showed large gains from September 
60 v 7 | 60 and from October of last year. Bank debits gained frac- 
a WT | tionally from September and were 7 per cent greater than 
40 last: BANK DEBITS <i 40 in October, 1939. Residential building permits were lower 
‘ in value than those issued during September; non-residen- 
20 | 20 tial permits were up 70 per cent. 
CINCINNATI 
— : — Employment increases during October amounted to 3 
| | | per cent in total industries, 5 per cent in manufacturing 
140 140 and in construction industries, and 1 per cent in non- 
| manufacturing industries. Gains from October, 1939, 
120 H 120 amounted to 7 per cent. Payrolls increased 3 per cent in 
= manufacturing and 8 per cent in construction. Sales of 
100 EMPLOYMENT PH ~~ J, mat We 100 independent stores were up 11 per cent. The retail food 
| ig iT price index, which rose from 94 to 97 last month, dropped 
80% iN 80 back to 95 during October. New automobile registrations 
Ma v made large gains. Bank debits dropped fractionally from 
60 —BANK DEBITS September and were 2 per cent below October, 1939. The 
v | | | steel industry operating rate made an average gain of 8 
per cent during October from September. The value of 
projected residential building gained over 300 per cent. 
CLEVELAND CLEVELAND 
160 is ee | no October employment increased 2 per cent from Septem- 
— —a 0 ber, and 10 per cent from October of last year. Manufac- 
| | | | turing employment made similar gains and for the first 
120 .. hl 10 months of 1940 was 15 per cent ahead of the same 
| | | | period last year. Construction employment, with a gail 
100 van | —100 of 7 per cent over October, was 72 per cent greater than 
EMPLOVUENT a year ago. Total payrolls increased 4 per cent from Sep- 
80 80 tember. The retail food price index, which increased 2 per 
| | | cent last month, dropped 3 per cent during October. New 
60 / ear and truck registrations reflected the appearance of 
VA MY | | | | new models. The steel industry operated at 88 per cent of 
40 y DEBITS | 40 capacity. Both residential and non-residential building 
| | |. = showed large increases in the value of permits issued 
1932 1934 1936 1938 1940 
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the Chief Ohio Cities 


COLUMBUS 

Total employment increased 5 per cent in October from 
September, 1940, 3 per cent from October, 1939, and for 
the year to date, was 4 per cent above the same period of 
last year. Manufacturing and non-manufacturing employ- 
ment gained 8 per cent and 2 per cent, respectively, in 
October from September, 1940. All types of employment 
were up from October of last year. Total payrolls for 
October were 4 per cent above September, 1940. Retail 
sales increased 19 per cent in October from September, 
1940, 5 per cent from October, 1939, and for the first 10 
months of this year, were 7 per cent above the same period 
in 1939. Bank debits for October of this year were up 2 
per cent from September, and from October,1939. The 
total value of building permits issued gained 181 per cent 
in October from September, 1940. 


DAYTON 

Manufacturing, non-manufacturing, construction, and 
total employment increased 3 per cent in October from 
September of this year. All types of employment, except 
construction, made a gain over October, 1939. Payrolls in 
all industries increased in October from September. 
Retail sales were up 15 per cent in October from Septem- 
ber, 1940, and were 17 per cent above October of last year. 
Bank debits for October decreased 2 per cent from Septem- 
ber, 1940, but were 12 per cent above October, 1939. The 
total value of building permits issued in October was 9 
per cent below September of this year, but for the year to 
date, was 27 per cent above the same period in 1939. 
Industrial power consumption was 13 per cent above 
October, 1939. 


TOLEDO 

Total employment for October, 1940, increased 8 per 
cent over September, and for the year to date was 3 per 
cent above the same period in 1939. Manufacturing em- 
ployment and total payrolls gained 4 per cent in October 
from September, 1940. Retail sales made a gain of 6 per 
cent in October, 1940, from September of this year and 
October, 1939. Bank debits were up fractionally in Octo- 
ber from September, 1940, and were above October, 1939, 
by 5 per cent. The total value of building permits issued 
dropped 7 per cent in October from September, 1940, 
although the value of non-residential permits issued made 
a gain of 44 per cent. Industrial power consumption for 
October, 1940, dropped 4 per cent, but was 14 per cent 
greater than in October, 1939. 
YOUNGSTOWN 

Manufacturing and total employment increased frac- 
tionally from September, and was 2 per cent above 
October, 1989. Non-manufacturing employment dropped 
2 per cent and construction employment increased 3 per 
cent from September. Total payrolls decreased 1 per cent 
from September. Retail sales made a gain in October of 
18 per cent over September. Industrial power consumption 
dropped 5 per cent from September, but for the year to 
date, was 20 per cent above the same period in 1939. The 
total value of building permits issued in October dropped 
43 per cent from September, although the value of non- 
residential permits issued made a gain of 26 per cent 
from September. The steel industrial operating rate was 
up 7 per cent in October from September. 
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Employment in Ohio 


Employment in Ohio was up 2 per cent in Octobes 
from September and 7 per cent from October, 1939, The 
October gain was due to a 3 per cent increase in manufas 
turing employment and a 5 per cent increase in construe 
tion employment. Non-manufacturing employment gained 
fractionally. As compared with October, 1939, manufae 
turing employment gained 8 per cent; non-manufacturing 
employment, 3 per cent; and construction employment, 14 
per cent. Payroll gains paralleled employment gains, with 
the percentage gains slightly greater than for employment 

All of the major manufacturing industry groups except 
food products reported employment gains in October from 
September, and all of the groups except paper and print 
ing and textiles reported gains from October, 1939. The 
October gains from September ranged from 1 per cent iq 
the textiles group to 17 per cent in the vehicles group. The 
gains from October, 1939, ranged from a fractional gain 


in miscellaneous manufacturing to 21 per cent in lumber 
products. 


EMPLOYMENT’ 
1926 = 100 | CHANGs 
INDUSTRIAL GROUP on Oct, Oct. 1948 
P from 
1949 | from | from 
Sept. | Oct. 
1940 | 1939 
| Fo 
TOTAL (6936)* ............. 103 | 100) + 2 
All Manufacturing (2065) ... 103 | 101 3\/+ 8 5 
Chemicals (138) ........... 104 97 7 z 56| —f 
ood Products (221) ...... 134 138|— 8 5| — 2 
Bake 160 158| + 1 2 +@ 
Miscellaneous (151) ..... 124 130|— 65 6|—8 
Lumber Products (94) ..... 96 94 2 21 6 
Furniture (89) .......... 105 103 1 23 6 
Miscellaneous (55) ....... 81 18 10 7 
Machinery (169) .......... 134 1380 + 6 
Electrical Machinery, Ap- 
paratus & Supplies (107) 167 4/+ 11 6 
Machine Tools (46) ...... 204 197 | + 4)| + 538 6 
Material Handling and 
Power Machinery 91 8 27| + 8 
Spee. Mach. & Appl. (8).. 88 88 | — 3 a 
Metal Products (621) .... 111 109 | + 2 10 4 
Foundry Products and 
Drop Forgings (286) ... 186 132|+ 20); + 8 
Pipes, Pumps, Valves and 
Plumbers’ Supplies (19) 64; 6| +@ 
Screw Machine Products 
and Hardware (40) .... 105 7T/+ +2 
Sheet Metal Work (52) .. 107 100| + 7/+18| +2 
Steel Works and Rolling 
118 7 + @ 
Stoves and Furnaces (35) 121 5|;—® 
Miscellaneous (107) ...... 140 1388 | + 2'+ 9 3 
Paper and Printing (246) .. 119 118; + 2 
Paper, inc. Stationery (27) 122 122|;— 2 
Print. & Publish. (179) .. 115 118)/+ 2\|;+ 1 a 
Miscellaneous (40) ....... 120 1146|;+ 6| +8 
Rubber Products (47) ...... 15 73;+ 8\/+ 2 7 
Tires and Tubes (14) 70 68i' + 3/;+ 2 1 
Miscellaneous (33) ....... 135 129; + 5\|— 3 6 
Stone, Clay, and Glass 
Products (182) ........ 111 109; + 8] + 
Brick and Tile (65) ...... 44 4);—®|)—® aa 
G 283 277; + +8 
Vitreous & Semi-Vitreous 
China and Pottery (32) 79 17|;+ 8\|+ 6| + @ 
Miscellaneous (21) ....... 67 67; — + 
Men’s Clothing (61) . 180 1299);4+0%|)—®/| —@ 
Miscellaneous (63) .. 638 62; + 8| —®@ 
Vehicles (58) 71 61|+ 17 t 13 
Autos and Parts (38) aes 72 63 | + 14 6 16 
Cars, Electric and Street 
Railway (5) .........++ 20 11 | + 89 | +150 t 
Miscellaneous (15) ....... 100 87 | + 15 | + 60 19 
Mise. Manufacturing (215)... 113 1100; + + 
Non-Manufacturing (3568) ... 88 87 — 
Service (314) 97 a 
Trade (Ret. & Whlsl.) (2838) 110 109 | + @ 2|— a 
Transport. & Pub. Util. (416) 88 t 5 t 
Construction (1303) ......... 55 52 5|+ 14 


| 


This tabulation was based on employment of 544,372 persons 
ber, 1940. 


For Sources and Footnotes, See Page 8, Insert. 
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